REPUBLIC OF MOZAMBIQUE
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MOZAMBIQUE FIFTH LICENSING ROUND

APPENDIX C

FINANCIAL PROPOSAL

Completed Applications should be sent to:

A~

)]
Please send / deliver your !lr‘l-)
application to:
) INSTITUTO NACIONAL DE PETROLEO
(See Guidance Notes) Av. Ferndo de Magalhées n° 34 1° Andar
CP n° 4724
Maputo — Mozambique
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NOTES:

Appendix C must contain the proposal of the applicant for the Exploration work
commitment and Minimum Expenditure in respect of each area(s) applied for as specified
in the application.

Definite proposal with respect to all those items that are negotiable items as contained in
the Model Exploration and Production Concession Contract must be stated, including,
Training, Institutional support, Social Support.
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Applicant Name:

ltems Uss %
Training
Institutional Support
Social Support
ENH carried Interest  (minimum 10%)
Cost Petroleum Ceiling (maximum 60% per calendar year)
R<1 Minimum 15%
1<R<1.5 Minimum 25%
Production Share
R-Factor: 1.5 <R< 20 Minimum 35%
Government Share
20=sR< 25 Minimum 50%
R =225 Minimum 60%
At the commence of initial commercial production:
When Production from EPCC Area first reach
Production Bonus BOE/day average for a month:
payable in US Dollar
When Production from EPCC Area first reaches each
further tranche of BOE/day average
for a month:
First Exploration Period
Committed Expenditure Second Exploration Period
Commitment (US $ million) Third Exploration Period
Committed EPCC Expenditure
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NOTE:

All the “Financial terms” as specified in Appendix C, are input as variables in
to the INP economic model to compute the score in this section.

The input to the economic model includes all the biddable items in
Appendix Cincluding Cost Petroleum ceiling, R-Factor, State Participation
and Production Bonus.

The economic model takes in to account differences between onshore and
offshore, gas / oil, shallow water / deep water. The model is then used to
determine the Government take and is used by INP to support negotiations
with oil companies.

Note; This section does not include any score for “local content”.
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